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On average only 0.4% allocated to Emerging Market Bonds *
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Emerging markets contribute to 58% of total global growth 
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Source: Ashmore, BIS, IMF, Bloomberg
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USD trillion 2002 2007 2012 2017 2017

Local Currency 1.8 6.1 12.3 21.1 87%

Government 1.0 3.3 6.2 10.3 42%

Corporate 0.4 0.7 2.5 4.3 18%

Financial 0.5 2.1 3.7 6.6 27%

Hard Currency 1.6 3.2 1.9 3.2 13%

Government 1.3 2.7 0.8 1.2 5%

Corporate 0.4 0.5 0.5 0.8 3%

Financial 0.7 1.2 5%

EM Fixed Income 2.6 7.4 14.3 24.3 100%

Source: Ashmore, Bloomberg, World Bank, IMF, BAML

*Source: Asset Management Survey 2016/17
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Source: Bloomberg
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E X A M P L E :  H A R D  C U R R E N C Y  B E N C H M A R K  I S  
I N C R E A S I N G L Y  D E P E N D E N T  O N  D U R A T I O N  T O  
G E N E R A T E  R E T U R N S

Source: Mirabaud Asset Management and Bloomberg as of 31/8/2018
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Currency Bonds Bonds and Currency

Source: JP Morgan GBI-EM GD, as of 31/8/2018
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Source: Bloomberg
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L O C A L  C U R R E N C Y  H I G H L Y  C O R R E L A T E D  T O  E U R  /  U S D

Source: Mirabaud Asset Management and Bloomberg as of 31/8/2018
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Source: BAML
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I N D E X  T Y P E B E N E F I T S R I S K S H O W  W E  T A C K L E  

R I S K / I N E F F I C I E N C I E S  

H A R D  C U R R E N C Y  
S O V E R E I G N

D I V E R S I F I C A T I O N D U R A T I O N / L I Q U I D I T Y A C T I V E L Y  M A N A G E D

L O C A L  C U R R E N C Y  
S O V E R E I G N

H I G H E R  Y I E L D S V O L A T I L I T Y A C T I V E M A N A G E M E N T  /  
O N G O I N G  R E P O S I T I O N I N G

H A R D  C U R R E N C Y  
C O R P O R A T E  

H I G H E R  C R E D I T  
Q U A L I T Y

L O W E R  R E T U R N S F U N D A M E N T A L  A N A L Y S I S  O F  
C R E D I T  /  S T R O N G  R I S K  
M A N A G E M E N T

Passive/index investing expose investors to unwanted risks and reduced benefits 
of the asset class.

An unconstrained actively managed risk adjusted approach:

• Maximises long-term returns

• Avoids unnecessary risks and over-concentration

• Adapts to the changing nature of Emerging Markets



Up to 40% in 

Local 

Currency and 

Credit

Investing in local and hard currency bonds 

to maximise liquidity and opportunity  

36% in Local 

Currency 
Bonds

P A R A M E T E R S  P O S I T I O N

Up to 30% in 
Corporate 

Bonds

Invest outside of the benchmark for 

additional tactical opportunities  

30% in 

Corporate 

Bonds

Source: Bloomberg and Mirabaud Asset Management, as of 31/8/2018

Up to 20% in 

Frontier 
Markets

Invest in new markets in order to enhance 
returns and reduce correlation

20% in 

Frontier 

Markets

Currency overlay: Free float up to 20%, max 10% in each established EM currency 

and 5% remaining currencies
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Active flexibility is required to exploit emerging market debt opportunities



BB Average Credit Rating 

Latin America 35%

Eastern Europe 19%

Africa/Middle 

East 30%

Asia Pacific 7%

Central Asia 5%

Cash and Other 
Assets/Liabilities 4%

YTM: 

9.42%

Duration

3.90 yrs Top countries

Mexico 7.20%

Russia 6.28%

Brazil 6.22%

Nigeria 5.53%

Turkey 5.36%

Source: Bloomberg and Mirabaud Asset Management, as of 31/8/2018
15

Category

BRICS 18%

MINT 21%

Other 34%

Frontier 20%



Quasi-Sovereign 16%

Sovereign 22%

Treasury 22%

Financials 14%

Supranational 4%

Cash and Other 

Assets/Liabilities 4%

Source: Bloomberg and Mirabaud Asset Management, as of 31/8/2018
16

Corporate 18%

Hard vs local

Hard Cny 64%

Local Cny 36%



B A L A N C I N G  C U R R E N C Y,  C R E D I T  A N D  D U R A T I O N
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Source: Bloomberg as of 31/8/2018. EM Composite: until 30.10.2017 Rubrics Emerging Markets Fund, from 
01.11.2017 Mirabaud – Global Emerging Market Bond Fund. 50/50: JP MORGAN EMBIGD & GBI-EM GD

+18%

+8%

Start of Mirabaud – Emerging 
Market Bond Fund
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Objectives

Fund Objective An emerging market strategic bond fund targeting attractive risk adjusted returns across the business cycle by adopting 

an unconstrained approach to investing in global emerging market sovereign and corporate debt in both hard and local 

currencies. 

Secondary Investment Objective Lower volatility and superior capital preservation versus peers

Investment Style Total return, unconstrained fixed income investing

Investment Universe Emerging Market Sovereign and Corporate Debt in Hard and Local Currencies

Number of Issuers Approx. 100

Investment Guidelines

Hard Ccy Exposure

Local Ccy Exposure (unhedged)

Corporate Debt Exposure (IG or HY)

Maximum holding

0% - 100%

0% - 40%

0% - 30%

2.5% per issuer

Limit on Frontier Markets 20%

Limit on Currency Exposure 10% for established emerging market currencies, 5% for less liquid frontier currency

VaR Range 3%-6%

Fund Launch 1st November 2017

M I R A B A U D  – G L O B A L  E M E R G I N G  M A R K E T  B O N D  F U N D  



This document contains information or may incorporate by reference data concerning certain collective investment schemes (hereinafter "funds") which are only

available for distribution in the countries where they have been registered. This document is for the exclusive use of the individual to whom it has been given and

may not be either copied or transferred to third parties. In addition, this document is not intended for any person who is a citizen or resident of any jurisdiction

where the publication, distribution or use of the information contained herein would be subject to any restrictions or limitations. The contents of this document

are illustrative only and shall not be construed as an offer or a recommendation to subscribe for, retain or dispose of fund units, shares, investment

strategies or courses of dealing. Before investing in any fund or pursuing any strategy mentioned in this document, potential investors should consult the latest

versions of the legal documents pertaining to such funds or underlying financial instruments or indices and in particular the Prospectus and Key Investor

Information Document (KIID) which describe in greater detail the specific risks related to the funds. Moreover potential investors are recommended to seek

professional legal and tax advice prior to investment. The sources of the information contained in this document are deemed reliable by the issuer. However, the

accuracy or completeness of the information contained in this document cannot be guaranteed, and some figures are only estimates.

Past performance is not indicative or a guarantee of future returns. Fund values can fall as well as rise, and investors may lose the amount of their

original investment. Performance figures do not take into account subscription and redemption fees and costs. Any values, holdings or preferences quoted are

relevant only on the day they are issued and investment values, preferences and strategies may be revised without notice. This communication may only be

circulated to Eligible Counterparties and Professional Investors and should not be circulated to Retail Investors for whom it is not suitable.

“Mirabaud” and “Mirabaud Asset Management” © are trading styles of Mirabaud Asset Management Limited and associated Mirabaud Group companies.

Issued by Mirabaud Asset Management Limited which is authorised and regulated by the Financial Conduct Authority for the conduct of investment business in the

United Kingdom under firm reference number 122140.
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